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Current investor trends to fundamentally alter Insurance-Linked  
Securities (ILS) market, according to Willis report 

Latest Willis Capital Markets & Advisory report highlights a market in flux amid 
continued record-breaking growth  

 
NEW YORK, April 29 - Amid yet another recording-breaking quarter for non-life ILS 
issuance(*), competition among specialist fund managers is set to intensify as 
investor appetite for insurance risk continues to outstrip demand, according to the 
latest ILS market report from Willis Capital Markets & Advisory (WCMA), part of Willis 
Group Holdings plc (NYSE: WSH), the global risk advisory, re/insurance broking, and 
human capital and benefits firm. 
 
Accordingly, the need for differentiation now dominates the ILS battleground with 
specialist managers moving to compete for investment mandates across access, 
leverage and product design; three key areas where market dynamics are set to 
fundamentally change the ILS market in 2015. 
 
Bill Dubinsky, Managing Director and Head of ILS, WCMA, said: “2015 started 
with a flurry of activity on the deal front following the record-setting 2014 year. This 
trend should continue even as we migrate towards more stable risk spreads. But the 
more interesting dynamic to watch in the coming quarters is the intensifying 
competition among specialist ILS managers.  
 
He explained: “No longer able to purely compete for risk on price, investors are now 
marketing their relationships and their access to reinsurers and brokers to ensure 
they see more of the risk, receive better allocations where desired as renewal 
markets, and at the same time prevent their competitors from achieving the same. 
They are also finding increasingly creative ways to incorporate leverage.  
 
“The most promising trend is that investors are becoming more innovative in their 
offering and starting to compete on product, with investors selling more of what 
ceding companies actually want as protection. Ultimately, these trends will create a 
more dynamic market and grow the capital market footprint.”  
 
The report also highlights the continued catastrophe bond risk transfer by Florida-
focused insurers.  Alongside this risk transfer, public Florida domestic insurers have 
seen their market capitalizations increase, reflecting their improving access to 
broader and more affordable sources of reinsurance capacity. 
 
To access the full report, please click here. 
 
(*) USD 1.5 billion of non-life catastrophe bond capacity was issued in the first 
quarter of 2015 across seven deals, the highest first quarter for ILS issuance in 
history. In 2014, over USD 8 billion of non-life catastrophe bonds were issued (Q1 - 
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USD 1.2 billion; Q2 - USD 4.5 billion; Q3 - USD 250 million; Q4 - USD 2.1 billion). 
The previous record-breaking high was USD 7.2 billion in 2007.  
 
 
 
About About Willis Capital Markets & Advisory  
Willis Capital Markets & Advisory, with offices in New York, London, Hong Kong and 
Sydney, provides advice to companies involved in the insurance and reinsurance 
industry on a broad array of mergers and acquisition transactions as well as capital 
markets products, including acting as underwriter or agent for primary issuances, 
operating a secondary insurance-linked securities trading desk and engaging in 
general capital markets and strategic advisory work. Willis Capital Markets & 
Advisory is a trade name used by Willis Securities, Inc., a licensed broker dealer 
authorized and regulated by FINRA and a member of SIPC, and Willis Capital 
Markets & Advisory Limited, an investment business authorized and regulated by the 
UK Financial Conduct Authority.  
 
 
About Willis 
Willis Group Holdings plc is a global risk advisory, re/insurance broking, and human 
capital and benefits firm. With roots dating to 1828, Willis operates today on every 
continent with more than 18,000 employees in over 400 offices. Willis offers its 
clients superior expertise, teamwork, innovation and market-leading products and 
professional services in risk management and transfer. Our experts rank among the 
world’s leading authorities on analytics, modelling and mitigation strategies at the 
intersection of global commerce and extreme events. Find more information at our 
website, www.willis.com, our leadership journal, Resilience, or our up-to-the-minute 
blog on breaking news, WillisWire. Across geographies, industries and specialisms, 
Willis provides its local and multinational clients with resilience for a risky world.  

 
 
This communication should not be regarded as an offer to sell or as a solicitation of an 
offer to buy, any security. The information contained herein is as of this date only, is 
subject to change and does not contain all information necessary to adequately 
evaluate an investment in any financial instrument. No representation or warranty, 
express or implied, is made as to the accuracy or completeness of such information and 
nothing contained herein is, or shall be relied upon as, a representation, whether as to 
the past, the present or the future. Information contained in this communication may not 
reflect information known to other employees in any other business areas of Willis 
Group and its affiliates. 

http://www.willis.com/
http://resilience.willis.com/
http://blog.willis.com/

