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UPDATED NORTH KOREAN SANCTIONS 
 

The European Union Introduces Further Sanctions against North Korea 

On 19 February 2013, the EU published Council Decision 2013/88/CFSP (‘the Decision’) which 
extends its existing sanctions regime against the Democratic People’s Republic of North Korea 
(‘North Korea’). This was in response to a third nuclear test undertaken by North Korea.  

In addition, further sanctions against North Korea are foreseeable, as the international community is 
closely monitoring reports of further nuclear tests. Managing agents should begin to review all 
potential and current business involving North Korea for compliance with the new EU sanctions, and 
bear in mind the likelihood of further extensions to sanctions against North Korea.  

New EU sanctions measures against North Korea – effective following publication of 
implementing EU Regulation 

These new measures will not take effect until the publication of an implementing EU Regulation 
(expected in the coming weeks). The key new EU sanctions measures on North Korea include the 
following restrictions: 

• the sale, supply or transfer to North Korea of certain additional goods related to North Korea’s 
weapons of mass destruction programme, in particular its ballistic-missile sector, especially 
certain types of aluminium. These additional goods will likely be listed in the implementing 
Regulation. These restrictions will extend to the provision of (re)insurance in relation to 
these goods;  

• the sale, purchase, transportation or brokering of gold, precious metals and diamonds to, from 
or for the Government of North Korea, or the Central Bank and public bodies of North Korea;  

• the delivery of newly printed or minted or unissued North Korean denominated banknotes and 
coinage to the Central Bank of North Korea and related bodies;  

• the sale or purchase of North Korean public or public-guaranteed bonds; and  
• the opening of new branches, subsidiaries or representative offices of North Korean banks in 

the EU.  

Extension of designated persons list – effective immediately 

In addition, on 19 February 2013 the EU expanded the list of designated persons through publishing 
Commission Implementing Regulation (EU) No 137/2013 (‘the Regulation’), which is effective 
immediately.  

Recommended Client Actions 
In light of the increasing political sensitivity and the risk of enforcement by EU Member States, 
businesses should take certain steps before engaging in dealings involving North Korea. 

 Consult with legal advisers on how the new sanctions may affect business.  

http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:046:0028:0036:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:046:0019:0024:EN:PDF


 Screen all parties to the transaction for sanctions designations. 

 Assess whether any products or technology being purchased or supplied fall within the scope 
of the controls noted above. 

 

WHY ARE YOU TELLING US ABOUT THESE SANCTIONS? 

As your (re)insurance broker, we wanted to make you aware of the imposition of these updated 
sanctions against North Korea.  

Under certain sanctions, we could be prohibited from providing services to you if you, or one of your 
co-assured parties or claimants, were to become designated or otherwise subject to sanctions.  We 
could also be constrained in our services if you requested insurance intermediation in relation to a 
sanctionable activity. Also, in some instances we could be required by sanctions to block or freeze 
funds within our possession or control - which might mean, for example, that we could not administer 
or transfer funds from (or to) designated or otherwise sanctioned parties. 

 

REASONS WHY IT IS IMPORTANT FOR OUR CLIENTS TO BE AWARE OF THE 
SANCTIONS  

All London and European (re)insurance markets are required to comply with the new sanctions. It is, 
therefore, important that you are aware of these sanctions because, even where your own sanctions 
obligations do not prohibit certain business, your insurers and reinsurers may be constrained.  

Also, in order to ensure that (re)insurance market participants do not breach sanctions, it is possible 
that brokers and (re)insurance markets may need to request further information from you in order to 
ensure that they are not providing funds or economic resources, directly or indirectly, to designated 
persons or entities. In the event that you or a party benefiting, directly or indirectly, under your policy 
is designated under sanctions, Willis would have to act in compliance with its legal obligations. This 
could mean the freezing of funds held on behalf of parties covered by the sanctions. 

 

CAN YOU PROVIDE US WITH ADVICE AS REGARDS THE APPLICABILITY OF 
THESE AND OTHER SANCTIONS? 

As you will appreciate, as an (re)insurance intermediary, we are not able to provide our clients with 
legal advice. This client information bulletin offers a general overview of its subject matter. It does not 
necessarily address every aspect of its subject. If you intend to take any action, or make any decision 
on the basis of the content of this publication, you should first seek advice from your legal counsel. 
Some of the information in this publication may be compiled from third party sources we consider to 
be reliable; however, we do not guarantee and are not responsible for the accuracy of such 
information. 

For further information relating to these North Korean sanctions, you may wish to view the link below: 

Council Decision 2013/88/CFSP 

HOW COULD THE SANCTIONS IMPACT INSURED PARTIES? 

http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:046:0028:0036:EN:PDF


The new restrictions detailed above could have a commercial impact on parties that were previously 
engaged in lawful exports or other transactions relating to North Korea. You should consider carefully 
the severe commercial implications of breaching the sanctions that may be imposed.   

It is our understanding that the updated sanctions will also impact upon reinsurance arrangements. 
We appreciate that the nature of some reinsurance arrangements is such that it may not be possible 
to identify all underlying risks. However, please be aware that we may require additional information 
to comply with the new sanctions laws.  If you have any underlying business which may be 
connected, directly or indirectly, with North Korea we would be grateful if you could please highlight 
this business to us. 

Willis will use reasonable endeavours to carry out services to you in line with our contractual 
obligations; however, we cannot be held responsible in the event that we are precluded from being 
able to act or assist by virtue of applicable law or regulation.  

Carriers may have their own sanctions obligations, which may differ from Willis’s position. We are 
therefore unable to provide advice to you on the applicability of sanctions regimes to underwriters, or 
guarantee payment by underwriters who may be precluded from remitting funds in certain 
circumstances.  
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