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Council Implementing Regulation (EU) No 1263/2012 

 
On 22 December 2012, the EU implemented additional sanctions measures on Iran, notably 

introducing additional product and sector specific controls on the movement of certain goods to and 

from Iran, and tightening existing funds transfer controls that apply to transactions with Iranian 

persons.  These measures present further compliance hurdles for those who continue to do business 

with Iran. 

As notified to you on 22 October 2012, EU Council Decision 2012/635/CFSP has now become legally 

binding by way of Council Implementing Regulation (EU) No 1263/2012. 

The Regulation reflects the Decision and will target the following sectors: 

Iranian Natural Gas   

It is prohibited to import, purchase or transport Iranian natural gas. In addition, it is prohibited to insure 

or reinsure (or broker (re)insurance) related to these activities. It is also prohibited to swap natural gas 

which originates in Iran or has been exported from Iran in exchange for natural gas streams of 

different origin. 

Extension of Controls on Oil and Gas Equipment 

Under the existing EU sanctions regime on Iran, it is prohibited to supply key oil and gas equipment, 

as specified in Annex VI to Council Regulation (EU) No 267/2012, to an Iranian person or for use in 

Iran.  The Regulation extends the scope of these controls to also include products listed in a new 

Annex VIA, which includes various pipes, tubes, casing and containers controlled by reference to their 

customs tariff classification.   

Graphite and Raw or Semi-Finished Metal  

There is a ban on the sale, supply or transfer of graphite and raw or semi-finished metals to Iran.  This 

prohibition extends to many base metals in unwrought, semi-processed (for example, as powder, 

wire, rods, cables) or waste/scrap form, including, inter alia, iron, steel, copper, nickel, aluminium, 

calcium, lead, magnesium, tin, titanium, zinc and zirconium.  These products are defined by reference 

to their customs tariff classification.   

Naval Equipment and Technology for Shipbuilding   

There is a ban on the sale, supply or transfer of key equipment (such as turbines, engines, propellers, 

navigational instruments and related parts and machinery) for shipbuilding or maintenance to Iran or 

to Iranian-owned enterprises engaged in the shipping sector by member state nationals using 

vessels/aircraft under the jurisdiction of a member state (irrespective of the origin of the 

vessel/aircraft).  



There are carve-outs for those non-Iranian owned/controlled ships forced to dock in Iran by "force 

majeure".  

Provision of Shipping Services 

The Regulation introduces several controls on the provision of services in respect of vessels flying the 

Iranian flag or those being owned or controlled by Iranian person.  These include prohibitions on: 

 The supervision of or participation in the design, construction or repair of such vessels and 

their parts and related technical or financial assistance as well as inspection, testing and 

certification of marine equipment and the supervision of their installation on board and related 

system integration; 

 The provision of ship classification services of any kind; and 

 The carrying out of ship surveys, inspections, audits and visits, and the issuance, renewal or 

endorsement of relevant certificates and documents of compliance with marine rules and 

regulations. 

There is a ban on the construction of new oil tankers for Iran or Iranian persons.  Separate restrictions 

also prohibit the sale, supply or transfer of vessels designed for the transport or storage of oil and 

petrochemical products. 

Software for Integrating Industrial Processes  

The Regulation prohibits the sale, supply, transfer or export to Iran of ERP software designed 

specifically for use in the nuclear, military, gas, oil, navy, aviation, financial and construction 

industries.  ERP software includes software used for financial accounting, management accounting, 

human resources, manufacturing, supply chain management, project management, customer 

relationship management, data services or access control. 

Designated Persons/Entities 

EU Council Implementing Regulation 1264/2012 further designates certain Iranian and non-Iranian 

entities and individuals.  It is now prohibited to make available, directly or indirectly, any funds or 

economic resources to or for the benefit of these designated persons or entities. 

Changes to Funds Transfer Controls 

The Regulation implements changes to the existing controls on transfers of funds to and from Iranian 

persons.  The threshold for prior notification has been slightly amended to cover sums equal to or 

above EUR 10,000, as opposed to exceeding EUR 10,000.  In addition, the Regulation tightens the 

existing controls by imposing stricter requirements on transfers between credit and financial 

institutions subject to the jurisdictional scope of the EU sanctions regime, and credit and financial 

institutions and bureaux de change domiciled in Iran or controlled by Iranian persons. 

Recommended Client Actions 

In light of the increasing political sensitivity and the risk of enforcement by EU Member State 

authorities, businesses should take certain steps before engaging in dealings involving Iran. 

 Consult with legal advisers on how the new sanctions may affect business.  

 Screen all parties to the transaction for sanctions designations. 

 Consider the application of the new funds transfer controls 



 Assess whether any products or technology being purchased or supplied fall within the scope 

of the controls noted above. 

 

WHY ARE YOU TELLING US ABOUT THESE SANCTIONS? 

As your (re)insurance broker, we wanted to make you aware of the imposition of these updated 

sanctions against Iran.  

Under certain sanctions, we could be prohibited from providing services to you if you, or one of your 

co-assured parties or claimants, were to become designated or otherwise subject to sanctions.  We 

could also be constrained in our services if you requested insurance intermediation in relation to a 

sanctionable activity. Also, in some instances we could be required by sanctions to block or freeze 

funds within our possession or control - which might mean, for example, that we could not administer 

or transfer funds from (or to) designated or otherwise sanctioned parties. 

 

REASONS WHY IT IS IMPORTANT FOR OUR CLIENTS TO BE AWARE OF THE 

SANCTIONS  

All London and European (re)insurance markets are required to comply with the new sanctions. It is, 

therefore, important that you are aware of these sanctions because, even where your own sanctions 

obligations do not prohibit certain business, your insurers and reinsurers may be constrained.  

Also, in order to ensure that (re)insurance market participants do not breach sanctions, it is possible 

that brokers and (re)insurance markets may need to request further information from you in order to 

ensure that they are not providing funds or economic resources, directly or indirectly, to designated 

persons or entities. In the event that you or a party benefiting, directly or indirectly, under your policy 

is designated under sanctions, Willis would have to act in compliance with its legal obligations. This 

could mean the freezing of funds held on behalf of parties covered by the sanctions. 

 

CAN YOU PROVIDE US WITH ADVICE AS REGARDS THE APPLICABILITY OF 

THESE AND OTHER SANCTIONS? 

As you will appreciate, as an (re)insurance intermediary, we are not able to provide our clients with 

legal advice. This client information bulletin offers a general overview of its subject matter. It does not 

necessarily address every aspect of its subject. If you intend to take any action, or make any decision 

on the basis of the content of this publication, you should first seek advice from your legal counsel. 

Some of the information in this publication may be compiled from third party sources we consider to 

be reliable; however, we do not guarantee and are not responsible for the accuracy of such 

information. 

For further information relating to Iranian sanctions, you may wish to view the HM Treasury web 

pages below: 

http://www.hm-treasury.gov.uk/fin_sanctions_iran_nuclear.htm 

 

 

http://www.hm-treasury.gov.uk/fin_sanctions_iran_nuclear.htm


HOW COULD THE SANCTIONS IMPACT INSURED PARTIES? 

The new restrictions detailed above could have a commercial impact on EU parties that were 

previously engaged in lawful exports from Iran. You should consider carefully the severe commercial 

implications of breaching the sanctions that may be imposed.   

It is our understanding that the updated sanctions will also impact upon reinsurance arrangements. 

We appreciate that the nature of some reinsurance arrangements is such that it may not be possible 

to identify all underlying risks. However, please be aware that we may require additional information 

to comply with the new sanctions laws.  If you have any underlying export business which may be 

connected, directly or indirectly, with Iran we would be grateful if you could please highlight this 

business to us. 

Willis will use reasonable endeavours to carry out services to you in line with our contractual 

obligations; however, we cannot be held responsible in the event that we are precluded from being 

able to act or assist by virtue of applicable law or regulation.  

Carriers may have their own sanctions obligations, which may differ from Willis’s position. We are 

therefore unable to provide advice to you on the applicability of sanctions regimes to underwriters, or 

guarantee payment by underwriters who may be precluded from remitting funds in certain 

circumstances.  

 

POSITION UNDER OFAC 

On 2
nd

 January 2013, the President signed into law the National Defense Authorization Act of 2013, 

which contains a new Iran sanctions measure called “The Iran Freedom and Counter-Proliferation 

Act” expanding the extra-territorial scope of the US sanctions.  The new EU Implementing Regulation 

1263/2012 does not affect the OFAC Iranian sanctions or any other piece of US legislation already in 

place.  However, if you are a US entity, or your parent company is a US entity, please be reminded of 

the legislation by clicking this link: http://www.govtrack.us/congress/bills/112/hr4310/text 

Further information on the new US sanctions will be available in due course. 

Please contact your legal advisers if you have any questions on the EU Council Decision or the US 

legislation.  
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