
OPENING OF THE
COSTA RICAN
MARKET
In August 2008, Costa Rican President Dr. Oscar Arias Sanchez
signed into law Costa Rica's new Ley Reguladora del Mercado de
Seguros, establishing guidelines for the regulation of the Insurance
Industry in Costa Rica. The new law and subsequently-issued
regulations permit domestic and foreign companies (with local
branches) to operate insurance and reinsurance business in Costa
Rica, subject to minimum capital (US$ 3 million for personal lines
insurers and US$ 10 million for reinsurers) and other financial and
technical requirements.

Following the enactment of the law a number of new companies set
up operations in Costa Rica, including Alico, Grupo Mundial (now
Mapfre), Assa Panama, and Seguros Commerciales Bolivar.

The registration of insurers is handled by SUGESE, the local
superintendent established as a local regulator in order to manage
the transition of the market. SUGESE’s charge is to ensure that local
insurance consumers are protected and that all new entrants satisfy
the required rules and regulations with regard not only to capital and
solvency but also to the authorization of insurance products and the
actual wording of the policies.

The opening of the market has resulted in a dramatic increase in the
number of products available to local consumers as well as new
options as to local carriers.

In addition, SUGESE is overseeing the licensing of new brokers in
the Costa Rican market.

To date there are approximately 210 different policies available in the
market. The INS has risen to the challenge of the new market,
doubling the 61 products previously offered. Among the new market
participants, Assa has registered 34 policies, and Mapfre is focusing
on motor insurance.

For multinationals with operations in Costa Rica, it is likely that they
will be more easily able to participate in their parents’ global
programs. However, the local wordings will need to be Costa Rican-
approved wordings.
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The opening of the market has had a very
positive impact on the number of products
available for consumers. The strict controls
imposed on the local companies by the local
regulator are designed to allow an orderly
transition into an open market, where
insurers may compete on an equal footing.
That transition is now under way.

NOTE: ThisAlert replaces the previousWillis
Alert on the subject whichmerited clarification
on the role of INS and the insurance regulators
in the Costa Rican insurancemarket.
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