
To submit application to Insurance Super-
intendency for technical approval, the insurer
must provide the following documents:
• Premium paid in VEBs (Venezuelan Bolivars).
• Certificate of reinsurance placement

(submitted by the international reinsurer(s))
• Signed and stamped policy and invoice by 

the assured

If approved by the insurance superintendent, the
insurer then goes to CADIVI via its bank operator
to process the exchange. This may take weeks or
months, as the government determines which
applications are processed and which are denied
or delayed.

If approved by CADIVI, then the carrier/insurer
receives an approval number from its bank
operator licensed by CADIVI. The bank operator
debits VEBs from the insurer and credits the US
dollar equivalent at the official exchange rate to
the foreign reinsurers.

Alternatives in Venezuela to
Paying Premiums in US Dollars

If your company has US dollars in Venezuela, it
should have the local policy issued in US dollars
instead of local currency. However, since most

clients do not have US dollars in Venezuela, you
will most likely be forced to pay in local currency
(VEBs). It can take the insurer as long as six
months to convert local currency to US dollars and
to export the premiums outside of the country.
Because of the delays, you will face cancellation
notices from reinsurers.

Local assured pays in US dollars via wire transfer
to the insurer’s offshore account. International
wire transfers are not forbidden under current
exchange control. If local assured cannot do a
wire transfer in US dollars, we recommend that its
head office make the payment for its Venezuelan
subsidiary and charge its subsidiary via their inter-
company account.
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For additional information,
please contact:

Fernando A. Scull
Willis Venezuela Network
Country Manager
Cuentas Internacionales &
Mercadeo
Rontarca Prima Willis, C.A.
Caracas, Venezuela
Tel: 58 212 204 5351
Fax: 58 212 204 5456
scullfa@willis.com

or

Your local Willis office (see
www.willis.com).

Placing international program coverages in Venezuela, where local premiums must
be exported for purposes of paying reinsurers, must be undertaken with caution. On
February 5, 2003, the Venezuelan government, driven by economic and political
concerns, instituted severe restrictions on converting local currency into US dollars.
These restrictions are not expected to change any time soon.

By governmental decree, only the government regulator Comisión de Administración
de Divisas (CADIVI) (www.cadivi.gov.ve) can authorize the exchange of funds, and
only authorized local insurers or fronting carriers can submit the required application
form and go through the approval process.

Because of the delays, you will
face cancellation notices from
reinsurers.
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